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1. EMBOFF CALLED ON MOHAMED SAADULLAH SUHAIMI, DIRECTOR 
OF INDUSTRIES, ECONOMIC PLANNING UNIT, PRIME MINISTER'S 
DEPARTMENT, TO DISCUSS INTEGRATED STEEL MILL. ALTHOUGH 
MOHAMED SAADULLAH INDICATED DURING CONSULTATION THAT NO 
CONSIDERATION HAD BEEN GIVEN TO U.S. FIRMS, EMBOFF SUB- 
SEQUENTLY RECEIVED PHONE CALL FROM ONE OF HIS STAFF 
MEMBERS (WHO ACTUALLY HANDLES PROJECT) WHO CLAIMED THAT 
THREE AMERICAN FIRMS HAD BEEN INVITED TO BID. THESE 

WERE ARMCO STEEL, BATELLE COLUMBUS LABORATORIES AND 
SWINDELL, DRESSLER, NEW YORK. NONE OF THREE U.S. FIRMS 
SUBMITTED BID. ARMCO STATED THEY NOT INTERESTED BECAUSE 
OF OTHER COMMITMENTS, BATELLE ORIGINALLY INDICATED 
INTEREST BUT DID NOT SUBMIT BID AND NO REPLY RECEIVED 
FROM SWINDELL, DRESSELER. ONLY ARMCO HAS A LOCAL OFFICE 
AND MANAGER IS ON EXTENDED REGIONAL TRIP TO EMBASSY UN- 
ABLE TO VERIFY THIS INFORMATION. WHEN ARMCO MANAGER 
RETURNS, WE WILL CHECK WITH HIM AS TO ARMCO'S REACTION. 

2. ACCORDING TO MOHAMED SAADULLAH, GOM STILL NEGOTIAT- 
ING FINAL TERMS WITH AUSTRIAN GOVERNMENT FOR FEASIBILITY 
STUDY WHICH WILL GO THROUGH DESIGN STAGE. 

3. REGARDING QUESTION OF SEPARATE CONTRACT FOR ENGINEER- 
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THIS HAD NOT YET BEEN DECIDED. HE PROMISED THAT IF GOM 
GOES THIS ROUTE. U.S. FIRMS WOULD BE CONSIDERED. HE ALSO 
SAID TIMETABLE FOR PROJECT HAS NOT YET BEEN DECIDED. 

4. TECHNOLOGY OF MILL IS TO BE DETERMINED BY FEASIBILITY 
STUDY. IN THIS CONNECTION, EMBASSY WOULD APPRECIATE RE- 
CEIVING ANY INFORMATION DEPARTMENT HAS ON COMPARATIVE 
ADVANTAGES OF U.S. TECHNOLOGY. WE HAVE NAME OF GOM 
PROJECT ENGINEER AND WOULD LIKE TO USE THIS INFORMATION 
TO COUNTER CONTRACTOR'S POSSIBLE BIASES REGARDING 
EUROPEAN SOURCING. 

5. COMMENT: WHILE DECISION HAS BEEN MADE ON FEASIBIL- 
ITY STUDY PORTION, WE WILL CONTINUE, OF COURSE, PURSUE 
DOWNSTREAM PORTION THIS PROJECT AND WILL REPORT. IN 
ADDITION, IF DEPARTMENT WILL FURNISH INFO REQUESTED IN 
PARA 3, WE WILL ATTEMPT PERSUADE ENGINEER OF BENEFITS 
U.S. ALTERNATIVES. WE WILL ALSO STRESS POSSIBILITY OF 
EXIMBANK FINANCING FOR DOWNSTREAM PORTIONS. 
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